West Virginia Higher Education Policy Commission
Meeting of April 23, 2010

ITEM: Bond Projects
INSTITUTIONS: All
RECOMMENDED RESOLUTION: Information Item
STAFF MEMBER: Richard Donovan
BACKGROUND:

During the 2009 Special Session, the Legislature approved reauthorization of the
Education, Arts, Science and Tourism (EAST) Bonds. Debt service is to be funded
using lottery revenue currently dedicated to bonds that will be fully amortized on July 1,
2010. Under the terms of the authorization, the Commission was to submit a list of
projects equal to sixty percent of the bond proceeds ($90 million of an estimated at
$150 million in total proceeds).

In anticipation of additional funds, the Commission approved a list of EAST Bond
projects totaling approximately $95 million. As part of an effort to extend the project list,
the Commission asked each institution to provide matching funds for each approved
project. The list was forwarded to the Governor for certification as required by West
Virginia Code. On February 1, 2010, the Governor certified a modified list of projects
totaling $90 million. The new list was limited to deferred maintenance projects and
provided full funding for the certified EAST Bond Projects, thereby obviating the need
for institutions to provide a funding match.

Senate Bill 612 from the 2010 Regular Session further modified the EAST Bond process
by allowing the Governor to adjust the certified list of projects up to the time of bond
issuance. Senate Bill 612 also provides an additional $5 million in Lottery revenue,
allowing the Commission to issue additional tax-exempt capital improvement bonds
(estimated to generate $77 to $79 million).

The Commission, as the result of the passage of Senate Bill 612, must identify
additional projects totaling approximately $78 million to fund with the new Higher
Education Capital Improvement Bond proceeds. Staff prepared the following tables to
provide background information and several options for the Commission:

e Table 1: This option assumes the EAST Bond list certified on February 1 will
remain in place. The new funding would be applied to fund the remaining
building and campus renewal (deferred maintenance) projects not funded by the
EAST Bonds, plus partial funding for the new Science Center at West Liberty
University (WLU would need to identify sources for the remaining portion of the
project). This option would provide $159.5 million for deferred maintenance
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projects and $9 million for new construction.

e Table 2: Provides the option to fully fund the February 1 EAST Bond list, four
new projects from the Commission’s original EAST Bond list, and five additional
deferred maintenance projects. This would provide $104 million toward deferred
maintenance and $63.9 million in bond proceeds for new projects.

e Table 3: Alters the February 1 EAST Bond list by transferring funding amounts
between two Marshall University projects (as requested by the institution). This
option funds three new projects and uses the balance of proceeds to fund ten
additional deferred maintenance projects (for a total of $168.9 million in deferred
maintenance and $38.9 million for new construction).

e Table 4: Provides the option to fund four new projects, including Marshall
University’s Biotechnology Development Center and Applied Engineering Facility
at $25 million and renovation of Building 2000 in the West Virginia Education,
Research and Technology Park at $7 million. This is accomplished by adjusting
the funding for Smith Hall at Marshall University to the new project amount and
applying the proceeds to the next two renovation projects on the original priority
list. New projects are added with the expectation that matching funds will be
provided by the requesting institution and the Commission. The resulting list
provides $103.8 million for deferred maintenance projects and $65.1 million in
bond proceeds for new construction.

e Table 5: Provides background information on each project in the Commission’s
proposed bond project list.

The options presented above are for information and discussion. Staff recommend
adoption of a formal resolution in a subsequent meeting.
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