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Operating Expenses 

Years ended June 30, 2008, 2007 and 2006 
(in millions) 

 
NATURAL CLASSIFICATION  2008 2007 2006 
    
Salaries and wages $  10.8 $  10.2 $  10.3 
Benefits 3.2 2.5 2.5 
Supplies and other services 5.7 4.9 5.3 
Utilities .5 .5 .5 
Scholarships and Fellowships 1.6 1.6 1.5 
Depreciation .9 .7 .7 
Fees assigned by Commission         .1         .1        .1 
    
 $ 22.8 $ 20.5 $ 20.9 
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FUNCTIONAL CLASSIFICATION 2008 2007 2006 
    
Instruction $     8.3 $     7.4 $     7.1 
Research .2 .2 .1 
Public service .5 .6 .7 
Academic support 1.1 1.0 1.2 
Student services 2.0 1.6 2.0 
Operation and maintenance of plant 1.7 1.9 2.1 
Institutional support 3.9 3.3 3.2 
Student financial aid 1.6 1.5 1.5 
Depreciation .9 .7 .7 
Auxiliary enterprises and other        2.6        2.3        2.3 
    
 $   22.8 $   20.5 $   20.9 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

• Unrestricted net assets - Unrestricted net assets include resources that are not 
subject to externally imposed stipulations. Such resources are derived from 
tuition and fees (not restricted as to use), state appropriations, sales and 
services of educational activities and auxiliary enterprises. Unrestricted net 
assets are used for transactions related to the educational and general 
operations of the College and may be designated for specific purposes by 
action of the Board of Governors. 

 
Basis of Accounting - For financial reporting purposes, the College is considered a 
special-purpose government engaged only in business-type activities. Accordingly, 
the College’s financial statements have been prepared on the accrual basis of 
accounting with a flow of economic resources measurement focus. Revenues are 
reported when earned and expenditures when materials or services are received. All 
intercompany accounts and transactions have been eliminated. 

 
Cash and Cash Equivalents - For purposes of the statements of net assets, the 
College considers all highly liquid investments with an original maturity of three 
months or less to be cash equivalents. 
 
Cash and cash equivalents balances on deposit with the State of West Virginia 
Treasurer’s Office (the “State Treasurer”) are pooled by the State Treasurer with 
other available funds of the State for investment purposes by the West Virginia 
Board of Treasury Investments (the “BTI”). These funds are transferred to the BTI 
and the BTI is directed by the State Treasurer to invest the funds in specific 
external investment pools in accordance with West Virginia code, policies set by 
the BTI, and by provisions of bond indentures and trust agreements, when 
applicable. Balances in the investment pools are recorded at fair value or amortized 
cost which approximates fair value. Fair value is determined by a third-party 
pricing service based on asset portfolio pricing models and other sources, in 
accordance with GASB Statement No. 31, Accounting and Financial Reporting for 
Certain Investments for External Investment Pools. The BTI was established by the 
State Legislature and is subject to oversight by the State Legislature. Fair value and 
investment income are allocated to participants in the pools based upon the funds 
that have been invested. The amounts on deposit are available for immediate 
withdrawal or on the first day of each month for the WV Short Term Bond Pool 
(formerly Enhanced Yield Pool) and, accordingly, are presented as cash and cash 
equivalents in the accompanying combined financial statements. 






























































































